JSN9T Yri(] Ul dpnpou]

2213y (¢S

« S9AIIUSDUI

Aresseosu sjuswejdun puL SSUIULIRISD

SE [[oM SB SISLLIEQ SOAOWDI PUR $IIJIUSPI
y1oq 1By} §O0) Jof seidetens wowkordsp pue
juswdojeasp © 1no A8} pInoys ue(d Yyeig YL,
(¢ 98ed) §.. oSenSuey pasodoug [puonippy

. QYBLINS HOIIBULIOJH] SSOUIAIIOILIS

1509 pue sapyed ‘sordojouyss} MIU S8 SIINSBIW
SUSIX3 INUUOISIP PUL SAINSBIW MU snsand

03 AJIQIX3]J 3Y) SONPUD SUIAOIE PUE SSIUIAIIIFI3-350D
Sunenjeas-a1 pue Supenjeas 1oy sseqd uoneywowraydun
ay: pue ssad0.4d Arojeindal o) yanoy) s3sxs ssavoad
sudsedsuer) pug SuroSuo uv JBY) 3ANSUI PINOYS FHVD
‘Af[eury rueolsAs apua; pue des sy pue 515336 Supnpoul
SINSESU [j€ §50.X32 SuLIBdmod SISA[BUE SSIWIANILY
3500 ¥ se jaa st s)ordwl SaInseaw J9y10 SuseW pue
SISAJeUE 21]) SUIALIP I8 S2INSES Jejnonied i sUILLISp
01 SISAJBUR ANARISUSS B Wwoiad os[e p[noys gyvy) "J0109s
[ora 10] sjordr S1wouods pue JuswAojduts uLs) Juoy
pue wila) 1eau opiaocid pue ‘SIsAJRUR 101095 AQ 101095 B Ul
sindwr Ayizuenb pue 1800 8)RINOOR INSUS PINOYS MUV,

‘SSOUBAIN0S]IS-1500 JurrenieA9-a1 10} sseooid
SBuro8-uo ue FuIpnjoul ‘SISATBUR SSOUDANINIO

3500 U siseydurs JOUMNI YUm apnjoul 01 0213y "DS

.. Syoeduin

S2INSESW 1930 JUDSEIN PUE SISATRUR o)
BuIiALIp a1e samseaw Jenorued J1 suwIuLeIep
01 sisAjeur AjAnISuas g wuoped ospe pjnoys
VYD 101038 OB 10] s30dl JWOU0ID
pue jusuifojdus uie] JuUO] pUR UL}

Ieau opiaosd pue ‘SISATRUR 101098 AQ 101038 B
uy syndug 1509 SILNDGOR JINSUS PINOYS <AV D,,
{g 28ed) ¢, sdendue pasodory puonippv

:$)IPa SUIMOJ[OF YIIM “101197] JRI(T UI 9pnjou]

« 7€ gV Ul pauIfIno saAnoaiqo oy ssaator

153Q SPUSWINIONAI G V) By} XIW U3 J8Y) SAIRHSUOUISP
PUE SINSE3U JUIISFJIP 3Y) Jo ANIqIsea) [BoIS0[ouyda)
PUE SSOUIAIISJJS 1807 sa.1vduIod 18U} SISABUE SIWOU02D
ue YInoxy) SWSIURYOSW J9XIRUI PUR SOINSLAUT 10211P

Jo xtw oy woddns gy v 18yl saiesadwn yuepedan

SI 1 DADI[OQ S A 1500 IOMO] T8 SUONINPAI UOISSIUID
Psposu a1} JRAT[SP 03 9[qe 2q ABUI Jo3IBW B ‘S3SBD SW0S
uy AStpul BIYION{E?) JO SSOUAIIAAUIOD 9} U0 dARY
Aewr s1y3 JRY) 102130 S} pUe SUCHONPAI UOISSIWID Ul Proj o1}
JO 2J0W ALIEd 0) 193IRUI DAIIDILID 1800 ‘pROIG B BUIMO[[R
01 pasoddo se saInsesul 19811 U0 J2UBI[SI AARSY B

aq 01 sreadde 18UM INOGE PIUIIIUOD 2B JWOS ‘Suone[ndal

10031 JO 001 oY) ABPA[MOUNDR SIDQUIAW DYV I UL,

:SIPa FuIMOL[OF O UM ISP JRI(T Ul pnjouy

"SISATEUR SSOUSALION]JS

1800 o stseydwe Joyuny Yim apnjour 03 2218y 'g¢

« ¢& HV Ul paulpno

S2A1100{q0 Y] SIASIYOR 1S9 SPUSUIIOOL
AUV 1Y) XIW 2U) 181} SIRIISUOUdP

ey} SISATRUR 21WOU0IS Uk ¥y3noay}
SUISTUBYDSW JONIBW PUR SSINSBIL 190.11p

Jo x1wr o3 woddns gy D eyl wwepodun

ST 71 DADI[OG OM ISOD 10MO] 18 SHOMINPAI
UOISSIUWIS Papaaul AY) ISANAP 01 9]qE 2q Api
1oMJeW B ‘SOSED JUIOS 1) "ANSnpUl RILIOK|E))
JO ssouaAnadwios oy} UO 9ABY ABW SIY] 18Y)
109JJ° S} pUB SUOLINPIY UOISSILIS WY PBO] 8Y)
JOo arow A1reO 01 193IBUWE DAHDSLIS 1502 ‘PROI
€ Surnofre 01 pesoddo se soInseout 19911p

uo 2oueijer KAaeey B oq 0} sieadde yeym mnoge
PAUIOOUOD I8 SWOS ‘SUOKR[NTF 1001 JO 9101

o1} 93PRMOW[O. SIS DVV.LH S[IYM.»
(¢ 95ed) 7, 98en3ueT pasodoig ppuonippy

UONRPHITHHIOIN] TN D]

SIPWUI0) D

agensue] yeaiq DVV.LA




ETAAC Draft Language

PG&E Comments

PG&E Recommendation

Offsets (page 4)

“The Draft Scoping Plan suggests a 16%
individual limitation on the use of offsets for
compliance. We recommend that CARB
clarify whether the 10% limit on compliance
offsets is based on a percentage of the
reductions to be achieved by the cap and trade
program or a percentage of total state
reductions.”

3. By asking ARB to clarify the 10% limit language,
ETAAC 15 implicitly agreeing with a limit on
offsets. Since there is in fact no consensus among
ETAAC members on this issue, the question should
be deleted from the Draft Letter.

Instead, ETAAC should reinforce the need for real
and verifiable offsets that are not limited by ‘
geographic location or quantity. The ETAAC report
states that “it is difficult to come up with a
‘scientific’ number to justify any specific limit.
Thus, the ETAAC should recommend that the ARB
not place any limits on offsets.

At a minimum, delete this paragraph in its entirety:

Add the following sentence:

“The Scoping Plan should reinforce the need for real
and verifiable offsets and not place any limits on
offsets in the final Scoping Plan.”

Allowance Allocation and Use of Possible
Revenues (page 5)

“If auction revenues exceed the level where
they can be efficiently applied to abate carbon
and other GHG emissions, ETAAC members
suggested that they might be used for the
reduction of distortionary taxes to improve the
economic efficiency of the economy.”

4. Excess auction revenues should be returned to
ratepayers and not be used to reduce taxes. The
language in the ETAAC draft letter is not consistent
with that in the ETAAC Report, which states,

“If auction revenues exceed the level where they can
be efficiently applied to abate carbon and other
GHG emissions, these revenues can be used to
reduce distorting taxation or payments to
ratepayers.” (emphasis added)

The ETAAC Draft Letter should include the entire
recommendation as it appears in the ETAAC report.

Revise the text as follows:

“If auction revenues exceed the level where they can be
efficiently applied to abate carbon and other GHG
emissions, ETAAC members suggested that they might be
used to reduce disforting taxation or payments to

£AEL £
3 ¥

ST Yty

Additional Proposed Language *1 (page 9)
“We concur with CARB that a carbon fee
should also be considered to determine which
market mechanism would best achieve the
greatest emission reductions, would be the
most cost-effective, and would best mest the
other goals of AB32.”

SA. An equitable, properly designed carbon fee
could possibly play a role in addressing climate
change, though it should be noted that a carbon fee
does not guarantee specific greenhouse gas
reductions or environmental benefits like a cap and
trade program.

Include in the Draft Letter.
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Pacific Gas and Electric Company Comments on ETAAC Draft Letter

ETAAC Draft Language

PG&E Comments

PG&E Recommendation

None

1. The ETAAC Report includes a disclaimer that
each recommendation may not necessarily reflect
the views of every ETAAC member. The Draft
Letter does not include such a disclaimer. The letter
uses the general attribution “ETAAC” or “ETAAC
members”, which could be construed as
representing consensus from each and every
ETAAC member on each and every
recommendation unless the letter itself
acknowledges disagreement (as it does for the
offsets policy.)

Add the following disclaimer in the letter:

“This letter represents the general views of ETAAC asa
committee, but does not necessarily represent the views of
individual ETAAC members, and individual ETAAC
members may disagree with specific recommendations
contained herein.”

Economic Assumptions and Level of Detail
(page 3)

“ETAAC members believe it is important to
note that there is some uncertainty about the
ability to achieve all the expected emission
reductions listed in the Draft Scoping Plan
and that the actual reductions achieved may
potentially be less than projected reductions.
For example, the Draft Scoping Plan assumes
that the 33% RPS will result in 21.2 MMT of
emission reductions by 2020. However
California’s IOUs acknowledge that they are
not meeting their 20% RPS goals for 2010.
Also, the Draft Plan appears to be basing the
energy efficiency goals on the high end being
considered by the CPUC, without accounting
for the uncertainty surrounding achieving
these reductions. The risk of any measure
falling short of the anticipated reduction is
real, and CARB should provide a plan for
meeting that contingency. It may be useful to
provide both high and low estimated
reductions for measures, along with an
explanation of the assumptions under each
scenario. The estimated costs to satisfy the
shortfall should be included in the economic
analysis for the low scenarios.”

2A. PG&E is trying to obtain as much renewable
energy as possible, while protecting customers
against unreasonable costs and without
compromising service reliability. There are a
number of barriers that must be addressed before
greater renewable penetration can be achieved.
These barriers include but are not limited to:
adequacy of RPS-eligible supply, adequacy and
availability of transmission infrastructure, issues
regarding grid integration and energy storage, and
the pending expiration of federal investment tax
credits (ITC) and production tax credits (PTC).

We agree with the statement in the draft letter that
“there is some uncertainty about the ability to
achieve all the expected emission reductions listed
in the Draft Scoping Plan and that the actual
reductions achieved may potentially be less than
projected reductions.” As the ETAAC report
indicates, many barriers exist and must be addressed
before greater renewable penetration can be
achieved. The ETAAC should restate the barriers
listed in the ETAAC report, and urge the ARB to
incorporate requisite steps to address these barriers
in the final Scoping Plan.

Revise the text as follows:

“ETAAC members believe it is important to note that
there is some uncertainty about the ability to achieve all
the expected emission reductions listed in the Draft
Scoping Plan and that the actual reductions achieved may
potentially be less than projected reductions. For example,
the Draft Scoping Plan assumes that the 33% RPS will
result in 21.2 MMT of emission reductions by 2020. As
the ETAAC Report states, a number of barriers must
be addressed before greater renewable penetration can
be achieved, including the lack of: infrastracture,
energy storage technology, integration policy and
coordinated policy direction. California’s IOUs are
aggressively procuring renewable energy. Both PG&E
and SCE have signed sufficient contracts to meet or
exceed the 20% goal; however, the barriers cited above
are posing challenges to suppliers in meeting their
delivery target. It would be worth the ARB’s moting
Emwm awwmmzmom in Hrm final mnamz%m Em: as %m:
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Plan appears to be basing the energy efficiency goals on
the high end being considered by the CPUC, without
accounting for the uncertainty surrounding achieving these
reductions among individual wtilities in the entire
electric sector. [Add additional text as described in
Comment 2B below, and insert text below.]




